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TO: Contracting Officer 

REF: Documents No. DPS-2028 and DPS-2732 

1. A review has been made of the contractor’s proposed contract hourly 
rates for use on the T&M Contract and the pricing formula for use in connec- 
tion with services required under the Call-Type Contract. 

2. All references to and computations that include General and Adminis- 
trative Expenses should be at the rate of 18$, rather than the rate of 19$ 
proposed by the contractor. 


3. Except for the G&A rate proposed by the contractor, hourly rates 
and pricing formula are acceptable for use during the period 1 July 1958 
through 30 June 1959. 

4. The contractor is in agreement with the auditor’s recommended General 
and Administrative Expense rate of 18$, 
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Dear Walt* 

Enclosed Is a proposal from 

which sets forth their proposed contract hourly rates to be used 
in a T St M contract with us* 

Please have these rates checked as to reasonableness for use 
la establishing fired contract hourly rates for the period 1 July 
1958 through 30 June 1959* 

Sincerely, 
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